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Eaton Vance is seeking to beef up theacquisitions staff of its real estate invest-ment group. The firm is recruiting anassistant vice president who would huntfor office, industrial and retail invest-ments in the Midwest and Southwest.The Boston-based executive would reportto acquisitions director K.C. Swartzel. Thefirm, which has a $5 billion real estateportfolio, is also looking to add a directorof asset management, who would beresponsible for overseeing value-enhancement and disposition strategies.
American Realty Advisors wants to hire asenior manager to oversee institutionalclients in the Midwest, assist with prod-uct development and help expand thefirm’s fund platform. The position willbe based in a new Chicago office and
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Morgan Stanley Eyes Takeover of CrescentMorgan Stanley Real Estate is in talks to buy Crescent Real Estate Equities, a
Texas REIT that has been actively reviewing its strategic options.  

The two players were close to a deal yesterday, and an announcement could
come as soon as this week, according to people familiar with the discussions.
However, there was no guarantee that a transaction would be finalized, they added.

Separately, Crescent’s agreement to sell 13 Dallas-area office buildings for about
$420 million was close to falling apart this week because the buyer, a joint venture
between Trimarchi Management and UBS, was having a hard time lining up mort-
gage financing. 

Crescent, which owns an unusual mix of office, residential, hotel and cold-stor-
age properties, is a public REIT with a $2.2 billion market capitalization. The Fort
Worth firm, co-founded in 1994 by billionaire Richard Rainwater, has been active-
ly seeking to sell its non-office holdings as well as its weaker office properties in
order to position itself as a “pure play office REIT” — presumably as a prelude to

See CRESCENT on Page 8Mexican Player Lands Arden Office PortfolioCabi Developers, a Miami subsidiary of Mexico’s largest developer, has agreed to
pay roughly $1.5 billion for a Southern California office portfolio owned by GE Real

Estate’s Arden Realty.The deal marks a major expansion for Cabi, which is headed by the Cababie

brothers. Until now the firm has focused primarily on Florida.
Cabi beat out a host of players for the 4.6 million-square-foot portfolio. GE,

which acquired Los Angeles-based Arden last year, received some 160 bids —
about eight for the entire 34-property portfolio and the rest for individuals build-
ings or multiple buildings. Among the other finalists for the whole package was a
venture between area players Kennedy Wilson and Jamison Partners. Eastdil

Secured is the broker. The initial capitalization rate is less than 5%. The buzz is that Cabi may seek to 
See ARDEN on Page 10Hines Team Showing 2 Northern Calif. OfficesA Hines joint venture is shopping two Bay Area office properties that have a

combined value of about $340 million.The offering consists of the 504,000-square-foot Orrick Building in San
Francisco and the 158,000-square-foot San Rafael Corporate Center in San Rafael.
The Orrick Building, at 405 Howard Street, could attract bids of about $250 mil-
lion, while the San Rafael property is valued at about $90 million. The buildings are
being marketed as a package via Eastdil Secured, but separate bids would be con-
sidered.

Orrick Building was developed in 2002 as part of the four-building Foundry
Square complex, in the South Financial District. The 10-story building, originally
called Foundry Square 2, is 98% occupied. The lead tenant, law firm Orrick

Herrington, occupies 247,000 sf (58,000 sf until 2010 and the rest until 2019).
Barclays Global Investors leases 85,000 sf (7,000 sf until next year and the rest until 

See HINES on Page 6

Madison Marquette Closes Debut Fund
Madison Marquette closed its debut fund with $487 million

of equity, well above its $350 million initial goal. The
investors include Dutch pension system ABP, Colorado Public
Employees, Ohio School Employees, Pennsylvania Public
School Employees and Wells Fargo. Madison Marquette’s prin-
cipals kicked in $5 million of the total, and the firm’s parent,
Swiss player Capital Guidance, supplied $60 million. Presidio
Partners was the placement agent. The vehicle, Madison
Marquette Retail Enhancement fund, will seek an 18% gross
return (about 15% net of fees) by developing, redeveloping
and repositioning retail and mixed-use properties in big
cities. It will also pursue well-located suburban properties
that can be converted into lifestyle centers that combine retail
and entertainment space. 
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