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John Decker recently left Royal BankAmerica, where he led the real estateequity and mezzanine-finance sub-sidiary, to start his own firm, calledDequity. His new Philadelphia-based ven-ture scouts out properties with distresseddebt, working on behalf of wealthy indi-viduals in New York and Philadelphiawho might be willing to write mezzanineloans or take on equity in the assets. Thefirm either collects fees for its services orassumes stakes in the deals. Decker hadbeen president of Royal Bank subsidiaryRoyal Investments America. He remainson the board of directors of theNarberth, Pa., bank.

Eastdil Secured and CB Richard Elliswere among a number of U.S. brokersthat dispatched staffers to MesseMunchen’s giant Real Expo conferencein Munich last week. Their mission: tocourt deep-pocketed German investors 
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REIT Shedding 10 Single-Tenant PropertiesAs part of a strategy shift, Piedmont Office Realty is offering a portfolio of 10
office and industrial properties that are expected to fetch about $650 million.

The aim of the offering is part of broader effort to spin off Piedmont’s single-
tenant properties as it shifts its investment focus to multi-tenanted properties
where it can add value.To market the 3.4 million-square-foot portfolio, Piedmont has retained CB

Richard Ellis. Bids will be accepted on the entire portfolio or on individual build-
ings. At the expected price of $193/sf, the portfolio would yield an initial 6.8% to
the buyer.

The 10-year-old REIT, which changed its name from Wells Real Estate

Investment earlier this year, is the largest vehicle operated by Wells Real Estate
Funds.

The offering comes on the heels of Piedmont’s decision last month to marketSee PROPERTIES on Page 11UCal Gears Up for Property Buying SpreeUniversity of California’s retirement fund and endowment plan to commit a
combined $900 million to real estate separate accounts, the second phase of an
aggressive effort to build up property holdings.The pension plan and endowment, which co-invest, are expected to hire multi-
ple real estate investment managers over the next year or so, with the goal of
investing the equity by 2010. Given the relatively low leverage typically used by endowments, the separate
accounts likely would have a collective $1.3 billion to $1.8 billion of buying power.
Market players suggested it was likely the university was seeking a leveraged net
return of 10% or more.The game plan is for the university to commit $600 million of equity for value-
added properties, including development and redevelopment opportunities, which
would then be stabilized and held for the long term. The decision to create the 

See UCAL on Page 11MetLife Eyes Record Price for Houston TowerMetropolitan Life is offering a prominent piece of the Houston skyline, the 1.7
million square foot Wells Fargo Plaza, which could fetch a record price.

The 71-story trophy skyscraper is expected by some to command roughly
$370/sf, or $629 million. On a square-foot basis, such a price would represent a
high-water mark for downtown Houston.It would far exceed the record $295/sf that a GE Pension Trust partnership paid
in July for the 1.4 million sf Bank of America Center. Before that, the record for a
downtown Houston office building was set in December 2005, when the 581,000-
sf Five Houston Center was purchased by Wells Real Estate for $286/sf.

Wells Fargo Plaza, at 1000 Louisiana Street, will likely attract interest from a mix
of core institutional buyers and foreign players. MetLife, which has held the build-
ing for almost 25 years, listed it with CB Richard Ellis.The tower is 91% occupied with little rollover due in the next few years. Tenants 

See METLIFE on Page 7
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3 Allied Irish Adds Ex-GE Property Exec4 Baltimore Apartments Making Rounds5 CalSTRS Inks Deals With Pacific Coast 6 Phoenix Office Complex In Play

6 Fund Operator Expanding Into Fla.
7 Invesco Vehicle Behind Schedule
7 Lowe Pitches Northern Va. Offices
8 Australian Firm Lists Miami Offices
8 Investors Shop Central NJ Offices
8 N. Calif. Distribution Center Offered

OCTOBER 17, 2007

See GRAPEVINE on Back Page

Asian Fund Wrapping Up Fund Raising
Phoenix Advisors is on track to close Phoenix Asia Real

Estate Investments 3, an opportunistic vehicle, at or close to
the fund’s ceiling of $330 million of equity. Hong Kong-based
Phoenix, which is headed by Sam Chu, is contributing $10 mil-
lion to the vehicle. Presidio Partners is the placement agent.
The fund will target office, retail and residential acquisition
and development opportunities in China, Hong Kong, Japan,
Macao and Taiwan. Phoenix charges a 2% management fee.
After investors receive an 8% preferred return, Phoenix
receives 60% of profits until it has accumulated 20% of total
profits. After that, Phoenix’s split drops to 20%. 
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