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Two veteran brokers have signed onwith Jones Lang LaSalle as managingdirectors. Michael Lewis, most recentlyof Hendricks & Partners, joins a multi-family team in Dallas, handling deals inthe Southwest. He reports to JubeenVaghefi, a managing director who headsthe brokerage’s multi-family salesefforts. Jerry Kranzel, formerly ofCushman & Wakefield, will focus onoffice and multi-family deals out ofJones Lang’s Philadelphia office. Hereports to Tom Beneville, a managingdirector based in New York. 
Townsend Group, a Cleveland real estateconsultant, is looking to add a portfoliomanager. The hire, reporting to compa-ny founder Terry Ahern, would helpdevelop investment strategies for clients,manage their portfolios and performdue diligence on potential fund invest-ments. The position includes votingmembership on Townsend’s investment

THE GRAPEVINE

Pledges by Pensions Fell Sharply in 2nd HalfPublic pension funds reduced their real estate commitments dramatically dur-
ing the second half of last year, reflecting a contraction in the broader financial
markets that has accelerated since September.The 50 largest pension systems pledged only $3.8 billion of equity to real estate
separate accounts, joint ventures and commingled funds from July through
December, according to preliminary data compiled by Real Estate Alert. That’s 74%
less than the revised $14.7 billion they committed to such investments during the
first half of 2008. Most large pensions stopped making commitments entirely in
the fourth quarter.The second-half total is expected to increase, because Calpers, California State

Teachers and some other pension funds won’t fully disclose their commitments for
several months. Real Estate Alert will publish the final tally in April. The preliminary See PENSIONS on Page 12Job Outlook Gloomy as Slump Continues The outlook for job seekers is gloomy this year as widespread cutbacks have led

to a glut of available real estate pros, but there will be some opportunities as the
industry adjusts to the big downturn.Headhunters report that hiring essentially came to a standstill after Lehman

Brothers filed for bankruptcy in September, a move that accelerated the financial
crisis. “It basically turned off the [job] faucet at that point,” said Anthony LoPinto,

who heads both Equinox Partners, an executive search firm in New York, and
SelectLeaders, a job posting Web site.The number of job openings sagged late in the year. At the high point, in June,
there were 1,085 commercial real estate jobs listed, according to a survey conduct-
ed by SelectLeaders and Cornell University, which gathers data from eight job
boards. The number fell to 591 in August, typically the slowest period of the year,
and has since remained relatively flat. For example, there were 653 openings
recorded in October, the latest date for which figures were available. “The fact that 

See JOB on Page 9Blackstone Has Plenty of Dry Powder for ’09Blackstone Group is sitting on more than $12 billion of equity that positions it
to be a big buyer of commercial real estate assets in 2009, after keeping a relative-
ly low profile last year. The New York fund shop is telling investors that it will boost investments when
it sees compelling opportunities — even without the high amounts of leverage that
it relied on before battered Wall Street banks largely cut off the supply of credit.
Two Blackstone opportunity funds this year will use less leverage than had been
their practice, and a special-situations fund will use little to no leverage.

The firm is sitting on a lot of cash because it has invested only a nominal portion
of equity from two of those funds. They are the special-situations vehicle and a
European opportunity fund, which are about to close on a combined $5.8 billion. In
addition, Blackstone Real Estate Partners 6, the latest offering in its flagship oppor-
tunity-fund series, has invested only $4.1 billion since closing on $10.9 billion ofSee BLACKSTONE on Page 8
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IL&FS Closes Second India Fund
IL&FS Investment Managers completed fund raising for its

second India fund with $895 million of pledges, exceeding its
$750 million equity goal. Investors in IL&FS India Realty Fund
2 include Connecticut Trust Funds, which pledged $50 million.
The Mumbai fund sponsor kicked in at least $25 million of the
total equity. Presidio Partners was the placement agent. The
fund seeks a 20%-plus return by investing in office, retail and
residential properties. Vice chairman Shahzaad Dalal oversees
investments. 
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