
The four-member Banc of America team that brokered
equity for opportunity funds has jumped ship to start its
own business.

The executives, led by eight-year BofA veteran Jack
Berquist, have formed San Francisco-based Presidio
Partners, whose focus will also be raising third-party capi-
tal for high-yield real estate funds.

The executives will finish brokerage assignments for
four BofA clients before separating from the firm com-
pletely. The vehicles include: a $250 million value-added
vehicle operated by Urdang & Associates of Plymouth
Meeting, Pa.; a $200 million European opportunity fund
managed by Highcross Group of London; and a $400 mil-
lion value-added fund launched by Fremont Realty Capital
of San Francisco. The fourth firm could not be learned.

Berquist, who was a managing director at BofA,
founded the bank’s opportunity-fund capital team in
1996. He was soon joined by Marcus Trice, also a manag-
ing director; Alan Braxton, a principal; and Desi Co, a vice
president. The team quickly became one of the indus-
try’s leading equity brokers.

BofA has no immediate plans to replace the team.
While the bank will continue to raise capital for funds
with other investment strategies, it will no longer spe-
cialize in high-yield real estate funds. However, it may
continue to accept such assignments, which could be
handled by other staffers or outsourced to Presidio.

In recent years, BofA, Morgan Stanley, Credit Suisse
First Boston and Merrill Lynch have dominated the capital-
raising market for opportunity funds. Over the past several
months, demand for such brokers has grown, especially
from fund operators seeking to break into the real estate
arena. That has attracted some new players, including Lazard
Freres, which hired away Merrill’s capital-raising team in
February. Merrill replaced the group by transferring staffers 

from other areas of the firm. Numerous smaller shops have
expanded their capital-raising activities this year as well.

The business is attractive because brokers not only receive
a fee for finding capital, but can also be entitled to a cut of a
fund’s profits, without investing any equity themselves. ❖
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Real estate mogul Harry Macklowe islikely to bring in a foreign investor orpension fund as equity partner for theGeneral Motors Building in MidtownManhattan — although the partner-ship probably won’t form until afterMacklowe closes on the 1.8 million-square-foot property next month. Thepartner would provide about 49% ofthe equity, or an estimated $150 mil-lion to $175 million. Macklowe willpay $1.4 billion, or $764/sf, for the tro-phy tower. At that price, his initialannual yield would be less than 5%.However, the yield is expected to riseto 7.5% by 2008 and 10.5% by 2013.Wachovia is financing the building.
The buzz is that Metropolitan Life hashired Eastdil Realty and LehmanBrothers to broker the sale of
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3 NY Brokers Seen Leaving CB After MergerThree former Insignia/ESG brokers could soon jump ship from CB Richard

Ellis because of a turf battle caused by the July merger of the two brokerages.

The buzz is that Woody Heller is close to coming to terms with Julien J.

Studley. Meanwhile, there’s talk that the team of Richard Baxter and Ron Cohen

could defect to either Cushman & Wakefield or Newmark & Co. All three brokers

are based in New York and focus on office properties.
The upheaval is being fueled by a power-sharing dispute with CB’s marquee

New York team of Darcy Stacom and Bill Shanahan. The major stumbling block

has been the contracts that Stacom and Shanahan signed last year when they

joined CB from Cushman & Wakefield. Those pacts give the duo exclusive rights

to market all New York commercial properties listed with CB. In effect, that

means that Heller, Baxter and Cohen have no right to any listing in New York

unless Stacom and Shanahan agree to amend their contracts. For the past few
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Francisco-based Presidio Partners, whose focus will also be raising third-party

capital for high-yield real estate funds.The executives will finish brokerage assignments for four BofA clients before

separating from the firm completely. The vehicles include: a $250 million value-
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tunity-fund capital team in 1996. He was soon joined by Marcus Trice, also a
See BOFA on Page 8 Beacon Raising $800 Million for 3rd FundBeacon Capital Partners, one of the most-active buyers of prominent office

properties, has begun raising $800 million of equity for its third high-yield real

estate fund.
The value-added vehicle, Beacon Capital Strategic Partners III, will mirror

the strategy of its predecessor, shooting for an 18% internal rate of return, after

fees, by focusing on large office properties with upside potential in major met-

ropolitan areas. The fund would have up to $2.3 billion of buying power, based

on a maximum debt level of 65%.Beacon executives recently began traveling the country, meeting with

prospective investors. The timetable for the initial equity closing and invest-

ments could not be learned, but Beacon in the past has had little trouble attract-

ing investors or finding opportunities. In fact, the Boston firm managed to invest
See BEACON on Page 10
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